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SUBJ: INDIAN PRESS ON RESUMPTION OF PL-480 FOOD ASSISTANCE 
FROM THE US 

1. THE TIMES OF INDIA, INDIAN EXPRESS AND THE HINDUSTAN TIMES 

GAVE FRONT PAGE TREATMENT TO AN AP WIRE STORY DATELINED OCTOBER 20 
FROM WASHINGTON ON A POSSIBLE RESUMPTION OF PL-480 GRAIN SHIPMENTS 
TO INDIA. AN UNNAMED "SENIOR" DEPARTMENT OF AGRICULTURE OFFICIAL WAS 
QUOTED AS SAYING THAT A NEW FOOD FOR PEACE AGREEMENT WAS BEING 
DISCUSSED, BUT EMPHASIZED THE SENSITIVITIES OF THE INDIANS ON THIS 
ISSUE, AND THEIR RELUCTANCE TO SAY PUBLICLY THAT THEY HAVE ASKED FOR 
FOOD AID. AID FOOD FOR PEACE COORDINATOR ANDREW MAIR REPORTEDLY 
STATED THAT HE WAS SURE AN AGREEMENT WITH INDIA WAS IN THE OFFING, 
BUT HE DID NOT KNOW HOW MUCH THE US COULD SUPPLY. THE AP ARTICLE 
SPECULATED THAT A NEW FOOD AID AGREEMENT WOULD BE SETTLED WHEN 
SECRETARY KISSINGER ARRIVES IN DELHI. 

2. THE AP STORY REVIEWED THE HISTORY OF FOOD FOR PEACE ASSISTANCE 
TO INDIA. WHILE PL-480 FOOD LOANS HAVE BEEN PRIMARILY COMPOSED 
OF WHEAT, LARGE US WHEAT EXPORTS IN THE LAST TWO YEARS AND A 
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LOWEST POINT SINCE 1948. RICE FROM A RECORD 1974 US CROP COULD 
BE USED TO MEET THE SHORTFALL, BUT IF INDIA INSISTS ONLY ON WHEAT, 

US OFFICIALS WERE QUOTED AS SAYING PRIVATELY THAT THE AMOUNT MIGHT 
FALL WELL SHORT OF MEETING INDIAN NEEDS. 

3. THE ARTICLE QUOTED JOHN PARKER, A FOREIGN DEMAND SPECIALIST 

IN THE DEPARTMENT OF AGRICULTURE, AS SAYING THAT INDIA'S WHEAT AND 
RICE CROPS THIS YEAR WOULD BE TEN PERCENT LOWER THAN LAST YEAR. 
INDIA WAS EXPECTED TO IMPORT AT LEAST 5.5 MILLION TONS OF WHEAT IN 
THE CURRENT FISCAL YEAR, AND THIS AMOUNT COULD RISE TO MORE THAN 
8 MILLION TONS. INDIA HAS ALREADY BOUGHT ABOUT 2.3 MILLION TONS 
FROM THE US THIS FISCAL YEAR ON COMMERCIAL TERMS AND 700,000 TONS 
FROM THE EC. PARKER NOTED THAT SINCE LAST NOVEMBER, THE USSR HAS 
PROVIDED 1.8 MILLION TONS OF WHEAT FOR INDIA INCLUDING 400,000 
TONS PURCHASED BY THE SOVIETS FROM CANADA AND AUSTRALIA. 

4. A PTI STORY IN THE FINANCIAL EXPRESS NOTED THAT A RESUMPTION OF 
PL-480 FOOD SHIPMENTS TO INDIA WOULD BE FAR MORE COSTLY TO INDIA 
THAN SUCH IMPORTS DURING THE SIXTIES. INDIA WOULD NO LONGER REPAY 
PL-480 FOOD ASSISTANCE BY COUNTERPART RUPEE FUNDS BUT WITH 
DOLLARS. BECAUSE OF A RECENT CHANGE IN THE PL-480 LEGISLATION 

"ALL IMPORTS NOW WOULD BE AT PREVAILING MARKET RATES, AND SHIPPED 
IN COSTLY US BOTTOMS". THE MAXIMUM AMOUNT OF GRAIN AVAILABLE 
FOR EXPORT TO INDIA UNDER A NEW AGREEMENT WOULD NOT BE MUCH MORE 
THAN ONE MILLION TONS. THE ONLY ADVANTAGE FOR INDIA, OF A 
NEW PL-480 LOAN, ACCORDING TO PTI, IS THE 40- YEAR REPAYMENT 
TERMS. PTI CONTRASTED THE INVOLVED NEGOTIATIONS BETWEEN INDIA AND 
THE US ON PL-480 ASSISTANCE WITH THE SPEED WITH WHICH THE EC 
ARRANGED TO PROVIDE ONE MILLION TONS OF WHEAT TO INDIA. 

5. EDITORIAL REACTIONS TO THE AP STORY AND SIMILAR ARTICLES HAVE 
SO FAR BEEN FEW. HINDUSTAN TIMES SPECIAL CORRESPONDENT AND POLITI- 
CAL COMMENTATOR M.K. DHAR, IN AN ARTICLE ON THE SECRETARY'S 
VISIT. SAID THAT THE GOI HAS ABANDONED ITS EARLIER INHIBITIONS 
ABOUT ASKING FOR FOOD AID, BUT IS "MAKING ITS REQUIREMENTS KNOWN" 
AND WANTING FOR A US REACTION, RATHER THAN MAKING AN OUTRIGHT 
REQUEST, IN ORDER NOT TO COMPROMISE ITS 
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